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Evaluation of the New Property Tax’s Progressivity and Adequacy

Based on Microscopic Simulation of Household Survey Data

LIU Jin-dong' , WANG Sheng-fa’
(1. School of Finance and Taxation, Shandong University of Finance and Economics, Ji'nan 250002, China; 2. Department

of Philosophy, Provincial Party Committee Party School of Ningxia Hui Autonomous Region, Yinchuan 750021, China)

Abstract: It is one of the most basic functions of property tax to regulate wealth distribution fairness and enrich the main
category of local tax system. This paper conducts microscopic simulation calculations with the CHNS household survey data.
The MT index shows that the progessivity of the new property tax is at its highest when the per capita deduction area is set at
35 square meters, . Further evaluation of the real estate tax revenue scale with the help of micro data finds that with the exist-
ing tax rate design, the new property tax revenue, which accounts for less than 10% of the local tax income, simply cannot act
as the main category of local tax. This study not only effectively complements the current property tax research which focuses
too much on theory and is lack of empirical studies, but also provides important reference basis for the function definition of
the hnew property tax in the future.

Key words: new property tax; progressivity; adequacy; microscopic simulation
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