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Do Excellent Enterprises Take R&D or Vice Versa?

——Based on the Data of Chinese Manufacturing Enterprises

TANG Xue-liang' , ZHOU Jian', WU Wan-zong’
(1. School of Economics, Shanghai University of Finance and Economics, Shanghai 200433, China; 2. School

of International Business Administration, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: Based on the firm-level data of Chinese manufacturing industries, this paper analyzes the relationship between
R&D and firms’performance. Our empirical research generates the following results: the enterprises taking R&D have better
performance in various aspents, including their size and efficiency indicators, than the enterprises without R&D; The enterpri-
ses with a good performance are more likely to take R&D; Taking R&D speeds up the firms’size and output expansion, but it
has no role in promoting the growth speed of the per capita efficiency indicators; those firms that have newly taken R&D have
the fastest growth speed, while keeping doing R&D does not help to improve the TFP growth; Taking R&D can reduce the risk
of firms” management failure by 20% or so.

Key words: manufacturing firms; R&D; performance
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