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(PostMR (1) ) B4 KAEAR FEAT MA 4347 BF, POST + LPR + POST (A WA RECNIE, A BE,
FIAFF NS E P AARKIASCR, Wkl F 85 0 & 1A B F R A AR B Sk
T, Panel B R ULH, XTSRRI A R, Tie R EAERIIER, smlFe 8 nd & i1 5
R KA BERL, XWUET HI -2 5 H2 -2, 546, P FHAE S, LTA WEIERECN 7, &
B = RS B AR UK T OG; LEV A RBUEE N IE, R 55 AU 5 19 2 F) B8 48 647
BIAETE ) 3% 5 Panel A AL R —3, OPROA. INV (IIRIA R EUEE N1, 5 Panel A BY 0] 4%
R, XTRES AR SR I, WAl RRRZFEA T MR H T8 RECY I IH RECE 50
iE, URBARSOM R A 7 A5 KA B T EE R CASHFLOW |y a1 0 2R 405 2o
R AT, PSS, AR A A KL, HARARIERBIIA R, X
A RE S FRATITIFIE BIREARA K

R4 HHRHNRRSHITRE: TRUSKAMKBXR(ELE: 1p41)
T PreMR vs PostMR(N =1899) PreMR(1) vs PostMR(1) (N =686)

AR -0.0258( -0.31) —-0.0221( -0.22)
LTR 0.0071(1.11) -0.0135( —1.07)
POST —-0.0261( —2.71) ** -0.0513( -3.93) ™
LTR # POST 0.0283(2.17) ™ 0.0527(3.51) ™
LTA 0.0078(2.62) ** 0.0069(1.17)
LEV 0.0235(2.36) ™ 0.0412(1.90) *
vt OPROA 0.0779(2.43) ** 0.1621(2.92) ™
ﬁ LOSS -0.0129( -0.79) 0.0187(0.69)
i RECV 0.0050( —0.21) -0.0435( - 1.18)
g INV 0.0638(2.89) ™ 0.1123(3.35) ™
(Panel A) CASHFLOW -0.0517( - 1.41) 0. 0038 (0. 06)
BIG4A 0.0010(0. 51) -0.0218( -0.81)
LISTAGE -0.0078( —-8.21) ™ -0.0121( -8.55) =
YEAR & INDUSTRY il BT
P R? 0. 1923 0.2876
F statistic for POST + LTR * POST =0 0. 0022 0.0014
(0. 8965 ,p) (0.2738,p)
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&3R4
g 0. 6687(8.78) ** 0.5639(5. 18) **
LTR ~0.0128( -1.85) * ~0.0151( —1.08)
POST ~0.0398( —3.75) ** ~0.0013( -0.10)
LTR % POST 0.0121(0.91) 0.0141(0. 83)
LTA ~0.0225( -6.31) ™ ~0.0218( —4.15) ***
" LEV 0.0568(2.79) ** 0. 1203(3.58) **
% OPROA ~0.1291( -5.38) ** ~0.1531( -4.19) **
% RECV ~0.1151( =3.17) ** ~0.0372( -0.81)
£ INV ~0.0815( —2.76) ** -0.0921( -2.15) **
It CASHFLOW -0.1721( =3.23) ** -0.1126( =1.95) *
(Panel B) BIG4 0.0213(1. 18) 0.0191 (0. 88)
LISTAGE -0.0013( -1.15) 0.0065(3.98) ***
YEAR & INDUSTRY el R
JE % R? 0.2321 0.2135
F statistic for POST + LTR * POST =0 -0.0277 0.0128
(0.0023,p) (0.3863,p)

{E 7 Panel B 19 [E1JA il T HrA REAC A ] IR R T0, L LOSS Jolal A &R 4L,

L R

FEXTHE AT AT i # v, V5 25 B AR B AR 200 P 2 R il 2 0 W) 1 BB AR AR
B, N, ZELEEAE(2004) PO IR AL TR T B B R AR T S B 45 TR B RN S, AV PE
MG, Horb, R EE 288 M 55 ok 8 0 FDE 2R WL F Bz —, AT Chen et al.
(2009) 77 (L, AT AL BOREE I NRIVE N BT AR &, o NRI = G R - &
AP + FoAdIE 55 R ) 2 B

FSWET UL NRIAE AR AR (1) BRI Z5 5, figR L, JATHME T8 LTR,
POST, LTR * POST L)} POST + LTR * POST W [IIH R A ¢ {H, MWK S5 thrlLIE 1, X550 00
X PIREAR /N, POST. LTR * POST J POST + LTR * POST WAl ZECH455 M i E MK 532 4
I ZEIREEAR —B0 X TSRO IREAR A ], 53 4 MM, DR —mgsie, 25
[, DL NRIE R AR AR i, LR 25 58475 385 HL

RS HIHTRHRBRSHITRE: U NRIEAFITRENREEZE

C s PreMR vs PostMR PreMR (1) vs PostMR(1)

e 1.3129(21.86) *** 1.4138(18.01) ™
LTR -0.0081( -1.71) * -0.0076( -0.89)

'*g POST -0.0137( -2.21) ™ -0.0178( -=2.19) **

XE LTR * POST 0.0170(2.13) ** 0.0183(1.65) *

g JE R? 0.9128 0.8767

(Pa:fl A) FEAs 1901 688
F statistic for POST + LTR % POST =0 0. 0033 0. 0005
(0.6871,p) (0.9836,p)
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WERF FHF-FZPRPXA, BABREFTHRE

RS
R 0.8751(25.36) *** 0.8876(16.37) ***
LTR 0.0035(1.21) 0. 0053(0.78)
gi POST -0.0128( —-2.83) ™ -0.0053( -0.65)
ﬁ LTR * POST -0.0055( -1.03) ~0.0062( -0.68)
g JER R? 0. 8521 0.8126
(Pafg B) A 1897 684
F statistic for POST + LTR * POST =0 -0.0183 -0.0115
(0. 0000, p) (0.1127,p)

BEAl, A XA 2 2R ] RER R, FRAT TR o T PR T ik I BR A AR A R
OB (1) BEAT RIS (1) BIBR LTR B F A4 373Ul B DU 4R sCE 2443 ( PostMR R T4 T 4)
AR R PR BEH TR S5 REAS s (2) BBk LTR FEACRATE A TR EDR S, A% P 4R atdi - iR 55
AAREUUA —AFsAE (RB = 1 80 2) BUREA, IR0 AT s, FiSCHP B SEIESE SRR K A B 35 784k
(BRI, RAEIRE ), TE—28 30 T AR ST B4 18

. B

FERE, STHImEE S5 B B TR S R 2 TR A 44 i EL ST Ui i A
FE MR BE AN SO X — R (0 S BOR RN B2 75 57, A5 % 7 2Z [ SC R AL A Hh A
Xt o A ) e e R A AR BEAT T SRR, ASSCRR RN PSR AN . XTI S IR BB 2R Y
Awl, AFITHISE P RWISC R, RS s A D 2 3wy, i i & P e
REICHR, Wanifilfe s Hit e it m i, T ROLEEF A |, sl fe s iy it
FE R KA RERA, PREHERM, AT RIS R E 1A S, 5
THITEE, B CFAASCRINE” M2 TRy, XAl rPEER “RAR” MESGA K, AH
W& 1SR F A E T A SCRR, [RIRE, A ST A E R AT O 2 eSO 0 5 3 o T ik
Rt BEPR IS I B BB R EOR T X AR, BRTASCABFTE K], SO B A ik
T, AN, BATARE], FIHEE (1 DAL ) SH % RIS AR (LTR) Z 8] 7]
REAFAEEL AR, TS M AR ST S 451 B AT A, IR SIS m] B XX — AR IR 9 oK
TRZ R INL
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The Long-term Auditor-client Relationship, Mandatory Rotation and Audit Quality

XU Haoran' , WEI Hanze’, ZHANG Min'
(1. Business School, Renmin University of China, Beijing 100872, China;
2. Agricultural Development Bank of China, Beijing 100045, China)

’

Abstract: From the perspective of long-term auditor-client relationship, this paper investigates the relationship between
the mandatory auditor rotation and the audit quality. The results are as follws: (1) For the firms in poor financial situation, if
there is no long-term relationship between the auditor and the client, the audit quality can be improved significantly after the
mandatory auditor rotation; if there is a long-term relationship between the auditor and the client, the effect of the mandatory
auditor rotation on the improvement of the audit quality will be weakened; (2)For the firms in good financial situation, wheth-
er there is a long-term relationship between the auditor and the client, the audit quality does not change significantly after
mandatory auditor rotation. This paper contributes to the literature on mandatory auditor rotation, and the conclusion of this
paper has important policy implications for regulators.

Key words: Long-term Auditor-client Relationship; Mandatory Auditor Rotation; Financial Condition; Audit Quality
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