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) FERI(1) B (2) FERI(3) FH (4) FERI(S) T (6)
Short * Postt ~0.0217 -0.0319 *** —0.0245 ™ -0.1953 *** -0.1129 ™ -0.0122*
(0.0037) (0.0101) (0. 0066) (0.0053) (0.0068) (0.0052)
Top10 0.4338 " 0. 3640 0. 0834 -0.5761 ***
(0.2357) (0.2754) (0.2547) (0.1709)
Size 0.0431 * 0.0571 ** -0.1198 *** -0.0033
(0.0183) (0.0258) (0.0078) (0.0071)
Lev 0.0278 *** 0. 0246 ** -0.1574 -0.1861
(0.0098) (0.0101) (0. 1403) (0. 1465)
FCF 0. 0049 0. 0053 —0. 0049 ™ —0. 0005
(0.0052) (0.0052) (0.0018) (0.0008)
Indir 0. 0001 0. 0280 ~0.3088 *** -0. 1318 *
(0.0847) (0.0804) (0.0780) (0.0581)
Nboard -0.0071 ** -0.0075 ™ 0. 0024 -0.0029
(0.0034) (0.0035) (0.0031) (0.0021)
Growth 0.0130 0.0108 0.0134 -0.0023
(0.0109) (0.0102) (0.0093) (0.0054)
ATR 0.2026 *** 0. 2040 *** 0.0178 0.0128
(0.0742) (0.0741) (0.0125) (0.0090)
constant 0. 0855 -0.9732* -1.2726 ™ 0.1758 *** 2.9509 “** 0.3857
(0.0007) (0.4239) (0.5533) (0.0009) (0.1914) (0.1787)
AR N N Y N N Y
17k N N Y N N Y
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HEAL(1) HAL(2) HEAL(3) HAL(4) HAL(S) AL (6)
Absda 0. 0540 *** 0.0297 ** 0. 0424 0.0292 **
(0.0150) (0.0125) (0.0121) (0.0125)
Short * Postt —-0.1944 = -0.0114™ -0.1656 *** 0.0019
(0.0053) (0.0052) (0.0082) (0.0058)
Post * Short * DG -0.0362 " -0.0168 ***

(0.0085) (0. 0064)
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Constant 0. 1364 0. 4505 ** 0.1722 " 0.4228 ** 0. 1759 ** 0. 3908 ™
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Short Selling, Earnings Management and Investment Efficiency

YUAN Kun, WU Ziyang

(School of Finance, Guangdong University of Finance and Economics, Guangzhou 510320, China)

Abstract: Based on the special natural experiment of the Securities Margin Trading and margin program in China, this
paper studies the governance effect of short selling on companies’ investment efficiency and its influencing mechanism by estab-
lishing difference-in-difference model and using the data from Chinese securities market and annual reports of listed companies
from 2006 to 2015. The result shows that short selling will increase the investment efficiency by reducing earnings manage-
ment. At the same time, short selling has a more significant impact on the investment efficiency in companies with lower gov-
emnance quality than the ones with higher governance quality. This paper will help to deepen the reform of Chinese securities
market, improve the efficiency of corporate investment, and realize the optimal allocation of financial resources.
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