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B Ar_ h -0.011[0.807] -0.012 [0.645] -0.014 [0.670]
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B As_ h -0.022 [0.227] -0.016* [0.027] -0.016* [0.027]
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The Transmission Effect from International Agricultural Price to Domestic Agricultural Price
—Based on Regularized Bayesian Estimator’s TVECM Model

LI Yushuang, YANG Peigiang
(School of Business, Jiaxing University, Jiaxing 314001, China)

Abstract: The paper uses a TVECM model to analyze the transmission effect from the international agricultural price to
the domestic agricultural price that has been estimated using the regularized Bayesian estimator. The results show that within
the upper and the lower regime the transmission effect from the international corn price to the domestic corn price is signifi-
cant, while the transmission effect from the international rice price to the domestic rice price is not significant. Within the low-
er regime the transmission effect from the international wheat and soybean price to the domestic price is not significant, but
within the upper regime the transmission effect of the international wheat and soybean price is significant. Besides, within the
middle regime some adjust coefficients are significant in the TVECM model, which means that the transmission effect from the
international agricultural price to the domestic agricultural price is not only generated as a result of the trade, but also due to
information dissemination.

Key words: Agricultural Price; Regularized Bayesian Estimator; TVECM Model; Trade War between China and the U-

nited States
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