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The Effect of Environmental Information Disclosure on Financial Performance

——Empirical Evidence from Cross-sectional Data of Heavy-pollution Industries in China

CHANG Kai
(School of Finance, Zhejiang University of Finance & Economics, Hangzhou 310038, China)

Abstract: Using unbalanced panel data of heavy pollution industries in China, this paper examines the correlation be-
tween environmental information disclosure and financial performance. It is found that environmental information disclosure of
listed firms exhibits a significant causality correlation with financial performance at the 5% confidence level, and a significant-
ly negative correlation with firms’ market value at the 1% confidence level, but a significantly positive correlation with market
value of intangible assets at the 1% confidence level. It is also found the effects of environmental information disclosure of lis-
ted firms on financial performance have period deviations.

Key words: environmental information disclosure; financial performance; Tobin’s Q value; causality test; correlation
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