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Tenancy Share Theory and Land Rights Regulation Paradigm

HE Yi-ming, LUO Bi-liang, GAO Shao-hui
(School of Economics & Management, South China Agriculture University, Guangzhou 510642, China)

Abstract: New tenancy theory refutes the view of conventional tenancy theory that sharing contract is low in efficiency.
In fact, the problem with the conventional theory is that it has not considered the risk cost in the real world. So, if the risk
factor is integrated into the transactional cost, the efficiency of sharing contract can be proved as well. Although the regulation
of landlord’s rent revenue right causes rent dissipation, the effect of tenants’ competition becomes an incentive to increase their
labor inputs and improve gross agriculture production levels. If the transactional cost is divided into the two types of exogenous
and endogenous ones, we can thereby demarcate the efficiency boundary of land right regulation. And appropriate regulation
of land right is a behavior paradigm of rational choice made by the opportunist minimizing gross transactional costs under the
constraint of resource attribute.

Key words: tenancy theory; sharing contract; land rights regulation; rent dissipation
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