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Study on Dynamic Evolution Mechanism of Zhejiang County-level Sustained Economic Growth

A Perspective of Fiscal Expenditure Structure

FANG Xia', YI Zhi’
(1. School of Finance, Zhejiang GongShang University, Zhejiang 310018, China;
2. School of Finance, Zhejiang University of Finance & Economics, Zhejiang 310018, China)

Abstract: The world economy is now suffering by the global financial recession caused by America’s subprime crisis.
Nowadays the government’s priority is to promote regional economy. The paper theoretically elaborates the dynamic evolution
mechanism of government spending and sustainable economic growth, and examines the impact of government expenditure
structure and government expenditure scale of a panel of 58 counties of Zhejiang province from 2003 to 2012 on the regional e-
conomic growth. Our research shows some long-term stable support from private investment, labor population, and government
expenditure to the economic growth. Based on the results of static regression model, the private investment, labor population
and government expenditure are positively and significantly correlated with economic growth; private investment is found to be
the biggest contributor to the growth of economy either in long term or short term; the consumption expenditure has more influ-
ence on economic growth than education expenditure and technology expenditure both in long term and short term; compared
with technology expenditure, education expenditure has more positive impacts on economic growth in a long run and more neg-
ative impacts in a short term.

Key words: government expenditure; economic growth; the government expenditure structure
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