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Industrial Diversification, Functional Specialization and Urban Economic Development
——An Empirical Analysis Based on the Panel Data of Yangtze River

Delta and Zhongyuan Urban Agglomeration

WEI Wei', ZHOU Xiao-bo', NIU Lin-xiang’
(1. School of Economics and Finance, Xi’an Jiaotong University, Xi’an 710061, China; 2. The Center for

Studies of HongKong, Macao and Pearl River Delta, Sun Yat-Sen University, Guangzhou 510275, China)

Abstract: Chinese economy has entered an adjustment phase of undulation since the international financial crisis in
2008. With the weakening external demand, reduction of internal investment space and weakening demographic dividend, ad-
justing the industrial structure becomes the point of penetration of economic development. This thesis constructs a theoretical
framework of industrial diversification, urban functional character and economic development to study the function of urban in-
dustry structure and functional character in terms of economic growth and economic stability. Conclusions from the empirical a-
nalysis of the panel data of Yangtze River Delta and Zhongyuan urban agglomeration from the year of 2003 to 2012 are as
floows : Firstly, whether the related diversification could stimulate economic growth or not depends on the effect of urban func-
tional specialization adjustment ; secondly, investment portfolio effect of unrelated diversification is irrelevant to urban func-
tional character, and the function of related diversification in the employment market varies with the economic cycle; thirdly,
there is a great gap in urban industrial structures and functional characters of different areas, therefore, industrial policies
should be made in accordance with the time and the place to promote the development of urban economy.

Key words: related diversification; unrelated diversification; functional specialization; economic growth; economic

stability
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