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The Effects and Mechanism of the Impact of Macroeconomic Risk on Corporate Cash Holdings

WANG Yizhong, YUAN Jun
(School of Economics, Zhejiang University, Hangzhou 310027, China)

Abstract: Macroeconomic risk has significant impacts on corporate investment and financing. We choose 2, 291 listed
corporations’ unbalanced panel data from 2007 to 2015 as sample to analyze the mechanism of the impact of macroeconomic
risk and make a probe into its effects. The empirical results show that the larger the macroeconomic risk is, the more corporate
cash holdings are; and vice versa. What’s more, compared with the state-owned enterprises, the corporate cash holdings of the
non-SOEs are more sensitive to the macroeconomic risk. However, during the financial crisis, macroeconomic risk negatively
influences the corporate cash holdings.
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