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Research on the Calculation and Analysis of Zhejiang Province’ s
Potential Economic Growth Rate in the New Normal
——Based on the Panel Data from 2005 to 2015

YU Jiagen', CUI Riming’, HUANG Wenjun®
(1. Business School, Zhejiang University City College, Hangzhou 310015, China; 2. School of Economics, Liaoning
University, Shenyang 110036, China; 3. School of Business, Zhejiang Wanli University, Ningbo 315100, China)

Abstract; Using the panel data of cities in Zhejiang province from 2005 to 2015 as the research sample, this paper calcu-
lates the potential economic growth rate of Zhejiang Province in detail according to the time varying elastic model of the struc-
ture of labor enhancement. It is found that Zhejiangs human capital output elasticity is significantly lower than that of capital
stock and labor, and the output elasticity which varies among them has no significant difference. The output elasticity of labor
and human capital in the northeast of Zhejiang is higher than that in the southwest. However, the output elasticity of capital
stock in the southwest is higher than that in the northeast. In recent years, Zhejiang’s real economic growth rate shows a trend
of fluctuating slowdown. It is not only affected by the internal factors such as the potential economic growth rate changes, but
also by external factors such as demand management. This paper also puts forward some related policy implications in aspects
of educational system reform, demand management optimization and regional development coordination.

Key words: New Normal; Potential Economic Growth; Zhejiang Province
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