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Financial Diagnosis of Enterprises under the “Nonlinear Attack”

WU Xiaobo, HUA Ye
(School of Management, Zhejiang University, Hangzhou 310058, China)

Abstract: This paper mainly studies the influences of “nonlinear attack” which are caused by a technological paradigm
shifting on the financial diagnosis of enterprises. The paper proposes three possible mechanisms that may influence the indexes
of the financial diagnosis system: the loses due to the abandon of a former technological paradigm, the costs resulting from the
exploration of a new technological paradigm, and the competition between the former and the new technological paradigms. It
is believed that the “nonlinear attack” has a negative influence on the indexes of the financial diagnosis system, and thus will,
to some extent, mislead enterprises’ decision making. With the comparisons and analyses among enterprises like Huawei,
Hikvision and Dahua Group, this paper tries to reveal the drawbacks of the existing financial diagnosis system and provide sug-
gestions from an innovation management perspective to promote the accuracy and reliability of the enterprise financial diagnosis
system.

Key words: Technological Innovation; Nonlinear Attack; Paradigm Shifting; Financial Diagnosis
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