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Environmental Control, Market Competition and Enterprise Value

ZHANG Rongguang' , HUANG Jiayuan' , CHEN Yuxin®
(1. College of Management Science, Chengdu University of Technology, Chengdu 610059, China;
2. School of Economics, Sichuan University, Chengdu, 610059, China)

Abstract: At present, China is in the process of transformation and upgrading of the economic structure, and the envi-
ronmental protection has become the basic national policy to promote China’s economic development. With the continuous pro-
motion of the environmental supervision storm in 2017, a lot of high-polluting enterprises have encountered great losses and
had to stop production, which has aroused wide attention of the academic community about the relationship between the envi-
ronmental control, the market competition and the enterprise value. This paper selects the high-polluting and high-energy con-
sumption listed companies in Shanghai and Shenzhen A shares as samples to empirically study the correlation between the envi-
ronmental control and the enterprise value, discuss the factors that affect the value of the enterprise and further analyze the
mechanism of the market competition. The results are as follows: (1) The environmental regulation can strengthen the envi-
ronmental protection so as to enhance the value of enterprises, eliminate the backward production capacity and increase the
market share. (2) Market competition will reduce the marginal profit of enterprises, urge enterprises to fulfill their responsi-
bilities of environmental protection, increase the investment, and promote the transformation and upgrading of enterprises.
(3) Market competition not only directly affects the value of enterprises, but also regulates the relationship between the envi-
ronmental regulation and the enterprise value.

Key words: Environmental Control; Enterprise Value; Market Competition
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