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Study on the Hierarchical Characteristics of Cross-city Merger and Acquisition
Network and the Law of Corporate Control’s Flow

——Empirical Analysis Based on Dynamic Directed Weighted Network among 336 Cities

WANG Chuanjiang
(Faculty of Economics and Management, FEast China Normal University, Shanghai 200062, China)

Abstract: With cities as the geographical nodes of merger and acquisitions and the transactions between enterprises as
links between cities, this paper constructs a dynamic directed weighted network based on the M&As in Mainland China from
2011 to 2016 to study the hierarchical characteristics of cross-city M&As networks and corporate control’s flow. The findings of
the research are as follows: (1)M&A is a “game between a few cities” and the transactions intensity has obvious hierarchical
differentiation among all nodes. (2)The transaction between cities has hierarchical characteristics with obstacles in cross-level
M&As, forming a three-level network, with the “core-periphery” structure being more and more prominent. (3)In the M&A
process, the flow of corporate control is not random, but directional and hierarchical, agglomerating from low-grade nodes to
high-grade ones and from the network periphery to the core, which finally consolidates the power of external control of the high-
grade cities.

Key words: Cross-city Network; Merger and Acquisition; Hierarchical Characteristics; Corporate Control’s Flow
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