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AC,, = oy + a,Analyst_ Coverage, , | + 2 ControlVaribles,, , + 2 Year + z Industry + &,, (1)

AC FAFAE L AR RUAR | 5 SR G SR 1B 2 8 B AR B A AR o2 B D 20 90 P 3R s ke
JBAR 5 8 B Z ] (AR IR) &, (R LA BB BL s 3 AT, 0 SO D 3% AN B2 T 2 F0 S 8 7
Z M R RN B AL U SRR BREAL LU RCEN S B i AR\ R Rl REME , LS4 658 7
T LA, DA B A B S AS AT A Tl 1) (S B0 B AR R B ) i — 2B R

Analyst_ Coverage R fE RS & WM O AU AR &8 | IF AR EEAS &8 ( LnAnalyst, Ranalyst)
FAE (1) 2w M4 B BT I 1 40 AT 0 N0 1 B SRR 8 S 20 Ui G e (4 1 B AR L)
LnAnalyst 227 5 (2) Z3Hr IR B SZ A AL AR R SRR BT LA KOl 55 sh 2, HERRIX
S PR 2 S AR 2 (e A3 AT T DG T AR B (e 0 R 3R ) BT 1 2 Y (2008 ) 7 iy vk vy A AR
(1) , AN A 5% 22 (R E Ry f s 0 5y — I B2 28 6 | LA Ranalyst 7

Analyst,, = B, + B,Lnsize; ,_, + B,ROA, , | + B;Growth; , , + B,Lev, , | +

BsCashFlow, ,_, + BsIns_ Stk,,, + 2 Year + 2 Industry + &, (11)
Hr Lnsize FRrA Ml MU, ROA FR B RN GE 71, Growth Fom A b 85 B 38 K % Lev FoR W 55 FTFT,
CashFlow FERI 4T ,Ins_ Stk TRV R H , Year TN ,Industry FRAT,

Control_ Variables NS A8 i, o . P AFIE IR R —— WS HTAT (Lev) LLBEF= SR ERAE, 4>
AR (Fage) 5E SCH B AR LAY b TTAEFEZ 2200 1 5 B0 SR XS H; Al MRS ( Size) 45 T B0 5™
WA SRR, AN BE ST (ROA) BN 2 38 5 A WA LA 3R —— 55— RIBR SR L] ( Fir_ Stk
MM BER B9 (Ins_ Stk) , #EH £ MU ( Board ) BIFEZR £ NKL, SHSANEEH ( Dualivy ) & SN KE
P AR B PP S —BUE 1, RIIRAE 0 AN 35 Industry F Year 2 i LI
AR, b Industry 0 HEAUZAS 5 ML 3B 3 247 M ARS , oAb AT 3B 1 £z

W, SKIELR 5 5T

(—) #HE ML

TG T EEASEAOHGATEG AL AT LR B, 4 PR QB A B AR B AC RIS P r %
49°0.087.0. 071, Hdg KAH e/ IME N 0. 378 .0. 006, F B R [A) REAS 22 8] 22 S5k 0 B U 6 1 A8k
HIARERAS B LnAnalyst ¥E0 1. 592, F 7500 1. 609, FRifi2= Jy 1. 450, HHR KM (2. 833) Kdw/MHi
(0) 225EFRINEEA 20 BT I S VE eI AR B A5 i Ranalyse $(H 4 0. 056, H 7%k 0. 055, W5 (4
PEE, AREZE N 1,061, HAR K M 2.381, f/IMEA -2.130, fFARKESR,

F1 FTETSHIRESITHE

Atk N ¥IfE bR H/ME IS oN ] p25 p30 p75
AC 14 141 0. 087 0. 069 0. 006 0.378 0.04 0.071 0. 111
LnAnalyst 14 141 1.592 1. 450 0 4.575 0 1. 609 2.833
Ranalyst 14 141 0. 056 1. 061 -2.130 2.381 -0.77 0. 055 0. 843
Lev 14 141 0.467 0.207 0. 049 0.902 0.31 0. 479 0. 626
Fage 14 141 2.048 0.726 0 3.045 1. 609 2.303 2.639
Size 14 141 21.73 1. 197 19. 46 25.52 20. 87 21.57 22.38
ROA 14 141 0.04 0.051 -0. 156 0.2 0.014 0. 036 0. 064
Fir_ Stk 14 141 0.371 0. 155 0. 091 0.75 0.246 0.355 0.488
Ins_ Stk 14 141 0. 062 0. 098 0 0.571 0. 005 0. 028 0.078
Board 14 141 9.131 1. 845 5 15 8 9 9
Duality 14 141 0. 189 0.392 0 1 0 0 0
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(=) B ARwa 5

2 ety 1o AT OCH: 5 A BE A A 19322 A 45 2R . Model 11, Model 21 5230 43 Hr il
FeyE BN e AT RN AE B A . B2 R BoR , AC 5 LnAnalyst yye Ranalyst YIAE 1% B3 EK
FRIEAHG, 2, B A AP AFAE SR i 22 1 (Model 12, Model 22) K23 w6 BRAFAE 45 i 22
(Model 13, Model 23), FILAKIEL, AC 5 LnAnalyst Sz Ranalyst ) [B] IS 45 5 35 36 B 0 A Ol o€ 1 548
FEAA S 1% BEMACF R IEASE, FRIREARBI0)2E Rk,

K2 SWMXESRERAHEIEFER

A Model 11 Model 12 Model 13 Model 21 Model 22 Model 23
0.072 " 0.286 " 0.281 " 0.073 " 0.201 0.206
Constant
(10. 146) (11.902) (11.36) (10.177) (8.8369) (8.708)
0. 005 *** 0. 009 *** 0. 008 ***
LnAnalyst
(5.650) (9.534) (9.006)
0. 008 *** 0. 008 *** 0. 008 ***
Ranalyst
(8.330) (9.234) (9.236)
Lev 0.016 *** 0.016 ™ 0.010 0.010 "
(2.610) (2.605) (1.637) (1.719)
0. 008 *** 0. 008 *** 0.007 0.007 **
Fage
(4.929) (4.849) (4.480) (4.359)
S -0.011 " -0.012 " -0.007 " -0.008 ***
vize
(-9.648) (-9.196) (-6.418) (-6.534)
0.079 ™ 0. 080 *** 0. 125" 0.118
ROA
(3.797) (3.844) (5.936) (5.672)
-0.002 -0.002
FirstStock
(-0.264) ( -0.320)
L 0.014 0.032 **
Institution
(1.254) (2.806)
0.001 " 0.001 *
Board
(1.729) (1.794)
. 0. 0040 0. 004
Duality
(1.499) (1.5065)
Year/ Industry VvV vV VvV vV vV vV
N 14 141 14 141 14 141 14 141 14 141 14 141
R-squared 0.328 0.351 0.352 0.334 0. 350 0.353

e ower | owx | % RIRIRIE 1%, 5% 5 10% W7KF LR, SRR FHINASTN fE, EiEHAREHHATEIE,
T,

(2)#—F i

Lo A3FrImsert: . mlss A0 5 A AR

ST OETE A B T2 Al 5 45 58 35 S AAstA N Z 8] AR B AN X R B e 29 o, (H T 0457
B T AT AR B R SO B AR 5 8 3 Z (B g AR ), BT, k2D A il
LIRS A I OGS A A AV E AL . b, RRBE 29 (Fin_ Cnstr) LA BLRY SA $5 80
SA F8EUE M YE Hadlock F1 Pierce (2010) 4 Rl g 2 R R , Hp.

SA =—-0.737 x Lnsize + 0. 043 x Lnsize’ — 0. 040 x Fage (TIT)
U Lnsize MR B 7= (3 CPLAE KA 4L 22 2014 4F ) HUH SRXTEL, Age J& 5 884 B Ak LT 4F
JEZ 2% s SA BUEBR , RORAE 1l 32 Al ot 29 oA BE BN Z 5 ) 9% 29 SR P8 2 ( Fin_ Cnstr)
B SA BUE R T B ARREAS S 1, B INIKAE N 0, JFAEH 5 — AR B h b, AR SO 7 Rl 8 24
W (Fin_ Contr) 5 MiiH: (LnAnalyst 2 Ranalyst) BIZEHIG, DAKG B30T Il e v 2 m st 0l s
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() B A ]

3 BAALL BAY A21 v A B AR AUA (AC) 543 M U G 1 B0 B3 [l H R R
0.003(p < 0.01) , 5/ HTIfiS&HF I 58 T [FIHE5 54 (B = 0.002, p <0.10) , XEME G
ST E G A Rl 200 R RIS A T I AR 58 3 22 () A (L ]

®3 HWIHKEESRERE: BEHR, BERASTE. TR SET B

. G2 TR [EfE i p SRV BT 1)
" Model All Model A21 Model B11 Model B21 Model C11 Model C21
0.246 ™ 0.184 ™ 0.293 " 0.214 ™ 0.308 0.313 ™
Constant
(10.275) (8.019) (11.379) (8.595) (12.399) (10.282)
0. 005 ™~ 0.0051 ™ -0.002"
LnAnalyst
(5.797) (5.642) (-1.677)
0. 006 ™~ 0. 005 ™~ -0.005
Ranalyst
(6.136) (5.700) (-2.177)
. -0.008 " -0.004" 0. 006 *** 0.016 0.003 " 0.016 "
Modifer
’ (-3.382) (-1.949) (4.101) (12.685) (1.828) (4.244)
. 0.003 ™~ 0. 006 ™~ 0.004 ™~
LnAnalyst x Modifer
(2.683) (6.498) (5.167)
. 0.002 " 0.007 *** 0.002 ™
Ranalyst x Modifer
(1.718) (5.803) (2.062)
Control_ Variables Vv vV vV vV vV
Year/ Industry vV Vv VvV Vv Vv vV
N 13 947 13 947 12 159 12 159 14 141 14 141
R-squared 0. 386 0. 386 0.378 0.378 0.362 0.359

2. SyHTOCTE . H RELE TR S A

SIBTIM ST G AT BAKIFR, A Al ARG A 540 e ml ot it A RaRts, Mg m
Al A A, HZH T EAN TSN EIG R ) A SRR E RN,
Fit, #—E5I A A MBS R EA R (Free_ Cash) , Y5 Jensen (1986) ™ W 5E, AMBEHE
HRARXBGER . HBIERE = 28036 i a8 i 507 3 [H XTI B8 7 sl 5 1 45008
S, A B T A AT R B4 A R I AR (Free_ Cash) , 5 HEK
s T RAEARYE, WM A1, SR o, HMm s —Dabe,

WA EE R R 3 55 4 5 FIFR, B B, £ B21 M IIA 45 R IR, A QAR
(AC) 5 Il EAC B4 1 3 EARSG . X 56WY, A3 I DG B hn 4k 3 by 804 Ik 1 20k — 2D 0%
A8 A B )

3.0 GRHTUMOCTE | AR ) 55 A AR

3 AT U S O 00 {05 ] B 75 o 5 AR 02 38 M T A b AR K R T S AR S, (R (8 e 3w
BN B AT AR AS ] Al A5 D35 4, ATTBG Al A G i, R0, RS 5T 4
B U S A8 R A AN A7 Ja SR TCTE IR Ay sl N A Ak, Bl o3 B Im DG X8 BRE L2 = ST
M2 R BRI, A Ui AR U0 T ] ™ R 3+ B U DG 3 o) A8 B A B AS 19 67 TET 800

ET I, SIAGHTI SR EIIN ( Opt ) e 5 5347 I 5G4 38 B IS — 2B 30k . 43 A Ui S W 5
65 1) i 43 A Vi 280 R 0 T 48 155 D A8 Sl 4 BT A SR IR A, B S5 R R 55 (2013) T BRI, KRR
VPR RN CHEEET RS ARICY RO, TR Sz CwE R B bRIC
AR . ZIEF] IR 5 CHESRUL” XREEAT R AN RS e AR B DL R — R W) AT RE R A R

O  ARHERAMAE AT OB (AC_ ad)) FIFIESE R SHAR—3, PATIRIRG, RFIR, fEFHER, TR,
@ S R Richardson (2006) (36 RIS ARANEEA T (2011) BTSRRI, REHEOR
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AR A ARSI PRI AR, B RS R RS IR TR EACE, K R
WL KT 0.7 AR, “ARARILT KT 0.3 ALED, HARBE A S B BUE RIS SRR, e, iR
I CE SR B, HAR BB, R S T SR B e R R, R 3 6 2B 7 AR
TSR, B, AC Hor Il oSG A B3 [ A 25 SR 1 8 35 (EAH DG . 3X 6, 0B il 2 00 )
it ] — 2P AR 5 48 A Z ] A AR R R

4. JPATOISGTE A B G S AR A

UEZR AT I A 52 BT BARXIRR . SRl s 200 . 5 malk B i 0 i i SEiG 2 Re, (HI
FEINARTT P A P ) S B AT RACR A SR BE ,  21 i A oh JBE 0 S 2 U ) 0 B U G T 0 A B AR
PRRSAS B PRI, A AR AL, XPASEAY (1) H vk B AR AR S A/ Nk A T 402 I A 56

GeF ik A A RO R R M, A S U Y R DL i A B K
BHEARIE A" SR, DL Law 3R, BURRIE T rh ET S AREC . A dbr e SR
25%  50% . 75% A 53R 1Y Law BEAE A G FE, B R SREASFL R/ NI 43 b 2, HRak
XPREml, m2, m3, md; ml OB B B R R R d o 2, DAGZRHE, md 2H Rk R 2k
RS FH, SEEHERME 4 Fos, EHERIBA (AC) 573 M & ( LnAnalyst, Rana-
lyst) WA el IEZ5 3R B, AC 5 LnAnalyst . Ranalyst B9 [P1H R B3 83 IEMG, HIHLREUEREEE
Tl BE Bl R AR B s £ R Rekads . XU, BEE RN EE A SE s, ST oG T e A R IR R Y VR
AU, AT I DG T A v R T R R AR v 4 b DX Sy @)

R4 SWIEXE, FRVUERRSREREERAER

- MD11 MDI12 MDI13 MD14 MD21 MD22 MD23 MD24
s ml m2 m3 md ml m2 m3 md
Constan: 0.396 = 0.320 ™ 0.239 ™ 0.371 ™ 0.274 ™ 0.190 =~ 0.165 ™ 0.278
onstan.
(7.872) (6.852) (5.219) (10.266) (7.110) (4.419) (3.809) (8.447)
0.010 ™ 0. 009 ™~ 0. 008 ™~ 0.007 **
LnAnalyst
(4.642) (5.307) (5.236) (6.563)
0. 009 ™~ 0. 008 ™~ 0. 008 ™~ 0.007 =~
Ranalyst
(4.815) (5.136) (5.371) (6.480)
Control_ Variables vV vV vV vV Vv Vv vV vV
Year/ Industry 2 2 v VvV 4 vV vV vV
N 3 604 3 689 3873 2975 3 604 3 689 3873 2975
R-squared 0. 280 0. 265 0.378 0. 287 0.436 0.378 0.379 0. 369
(v0) AP AT

1 NAEVER IS

A BEAFAERA A 3 A I ST 55 4 B AR A =2 () A AN Al IR o st 7 0, TR XA A
SIS SR A R el DR B B, DR, WS 55 4 B A QB i A 22 1] R BB A 7 A A P ]
ASCR A 2SLS T HAS ) Al B 7 DA ok, A S DATERF 90T by T B AT N AR MR
TR BEBHIT

Analystsize, ,

ExpectedAnalyst, ;, = Analvsisize. - X Analyst, ; , (1)
nalystsize;

ExpectedAnalyst; , = Z ExpectedAnalyst, ; (2)

j=1

@ IR BT 0.4 R, “HREMLT KT 0. 6 AT EUR MR AL, IR R SOESS R — 3,
@ ARISAMAE AT PO AE (AC_ adj) M RIAZE R 5 AR — 2L,

.59 .
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ExpectedAnalyst, ; , FORE AT IR T A AT A 0 R A T G T 4 1) ,Analystsize; , I
Analystsize; o 53R ¢ AF 5 0 4D j I3 FHHA 190 BB, Analyst, ; , FR55 0 4F j 5 OQTE i
AT HTIBNEL, ExpectedAnalyst, , R4 ¢ 455 i 808 w] BT SCTEA ] . 4K | ExpectedAnalyst,
= ExpectedAnalysti,jq, AT BE L B , (B HE AR AN T 5 A B9 o A SCBFEIN 1 B SR 6B
R AT G T T AR &

WA, A SCRRE BT R AR TR BCSRE BOn 3 IR A B A R 4O £ VR R 43 B U DG T 1Y
THASED ST, AR EAE (2014) ) Mok DIRRAR A M2 A5 8 1P K 300 FREUSL Ok 3
A T HAR & (Index300)

2SLS T HAS SR Ul ™ 255 — BB, HINAE AR i (LnAnalyst X Ranalyst) % T E AR 5l
BEACKE Y v 4 1) A2 EAT (M1 3 P A PR A T A 7R 5 I B, A B AU A A
(AC) XMl AR AR & ( LnAnalyst, Ranalyst) WTNAS & 3547 [F1VH A PEAC BEZE SR ansl 5 fy
NG KIS T AR & ( ExpectedAnalyst 72 Index300) 5 AC ¥ 3 1EA KD, [FEF, HHIA R
Aoz A g RS e g 1 (AR LR, ST B TR A i 4 1 U IR R 55 HON L

®5 MAEMAELER. 20SL TATE

5 T HASH: . ExpectedAnalyst T HAS & . Index300
Model 11 Model 12 Model 21 Model 22
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The Paradox of the Governance Function of Analyst Coverage: The Logic of China
——Empirical Evidence from A Shares Listed Companies in China

YE Yunlong', JIANG Shisong”, JU Fanghui’
(1. Ningbo Institute of Technology, Zhejiang University, Ningbo 315100, China; 2. Economics and Management School
of Wuhan University, Wuhan 430072, China; 3. School of Management, Zhejiang University, Hangzhou 310058, China)

Abstract: Many studies have shown that securities analysts play an effective governance function in the developed capital
markets. However, the inference of validity of analysts governance function is not entirely applicable to China’s capital market
because of the institutional characteristics of the transitional economy and the emerging market, and its governance function has
Chinese paradox. Analysts coverage reduces information asymmetry between enterprises and investors and creditors, which
increases the cash flow that can be used by the management. But the defects in the system making and the efficiency of its
implementation make it difficult for the consequences of the “improper” behavior of an analyst and a managerto be partially or
entirely endogenous, thus leading to the lack of supervision by analysts over the opportunism behaviors of managers. The
empirical studies of A-shares listed companies in China from 2003 to 2014 finds that the higher the analyst coverage degreeis,
the higher the agency cost between the enterprises and managers. Further research also shows that the mitigated financing
constraintsand the increased free cash flow as a result of the analyst coverage, and analysts’ optimistic forecasts tendency will
enlarge managerial agency costs, but the currently imperfect legal system can not significantly inhibit the negative effects of the
analysts coverage on the agency cost.

Key words: Analyst Coverage; Governance Function; Agency Cost
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