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The Spatial Spillover Effect of OFDI on China’s Regional Innovation Efficiency

GUO Ting1 , MAO Yi’
(1. School of Management, Yulin College, Yulin 719000, China;
2. School of Economics and Management, Xi’an Shiyou University, Xi’an 710065, China)

Abstract: In order to examine the Influence degree and mechanism of outward foreign direct investment (OFDI) on
China’s regional innovation efficiency, based on China’s provincial panel data from 2003 to 2015, this paper establishes a Spa-
tial Durbin Model to investigate empirically the direct and indirect effects of OFDI, and to explore differences of the spatial
effect. The empirical results show that in recent years, the rapid growth of OFDI has been an important factor in promoting the
improvement of regional innovation efficiency in China, and the growth of OFDI will not only promote the improvement of inno-
vation efficiency in the region (direct effect) , but also trigger the improvement of innovation efficiency in adjoining areas (in-
direct effect). But the indirect effects are often overlooked. In terms of geographical location, the direct effects, the indirect
effects and the overall effects of OFDI are the greatest in the east; in terms of spatial distance, the direct effects, the indirect
effects and the overall effects of OFDI on innovation efficiency gradually weaken with the increase of spatial distance.

Key words: Innovation Efficiency; OFDI; Direct Effect; Indirect Effect; Spatial Durbin Model
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