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Local Fiscal Governance, Medical Competition, and Residents’ Health

FANG Hongsheng, XU Mingxue
(School of Economics, Zhejiang University, Hangzhou 310058 , China)

Abstract: Promoting high-quality medical resources in rural areas is pivotal for solidifying poverty alleviation gains and
advancing rural revitalization. Fiscal constraints present a challenge for government at all levels, necessitating a scientifically
sound governance model in fiscal departments to optimize fiscal expenditure in medical and health care. This study uses the
“County Managing Township Finance” reform as a quasi-natural experiment to study the healthcare market and residents’
health under fiscal pressure. The findings of the study are as follows: (1) The reform significantly enhances residents’ health.
(2)Fiscal pressures and reduced subsidies to public hospitals lower the market entry barriers and average service costs, impro-
ving healthcare accessibility and supply-demand alignment. (3 ) Heterogeneity analysis finds that the reform benefits rural resi-
dents more notably. This study provides a reference for how to enhance local healthcare capacities amid fiscal constraints.

Key words: Local Fiscal Governance; Fiscal Expenditure; Residents’ Health; “ County Managing Township Finance”
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