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ARl XU 7R A D T S MNAR AT AR DEAT LR AR DC SO OR B, B A A 4 BB
FOEM L WA AT T, DR T U R A S AT R 2 )
MZRPESCR T A, A O A B B T G TR R PR AR AT KU 9 I R R, ORI IE T
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TR SR W7 X 2 T IBOSR AN 1 7 P T RE T B B AT USR8 0, DA it S SCOREERAT 807 A0 % 2L 9 7 L
HHAE AL, MEBRAT 5 BF PR SR A L A T B AT 80 A T B Q] 811 22 % OS5 M X B AT KU, 7K 48

©  F B LU OMRR M E R, A SOR < HRAT KU 7R 48 15 28 UF BOROR 8 M 2 () i f8) U L 7 MESE A < R E MR AL B

- 60 -



MROH M BT BUR R M e AT R e 4R AT R AR 4= 7

(O RZ IR, = O AR AT A S B % T I ) 28 57 SR ON s PR AR 3t TORT A R B . A SCHRAE SR T 2 B BOR
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ZhE, TE ¢ =1 B ZIHIA S S BAT IR, 4@ AT ORI v, iGN IR S R E( 7))
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B, KK BE R<r, +d <R+, EEWE LML E RIS, T H [ 407 LLBT a5 147 18
AR ARG B A A s A A BB R TE XU T H (3T H 1R RN 52 2 T BURAS 0 MR )
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W (6) Fras, FRAT RS A& 5 0¥ 3 0E A MR PD DL B 2 5 e 8 2k LoD TRl Al o6 . —
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WIF R 6" KT o Ml d BIMFEAT45 08" /dc >0, 68° /dd <0, 96" /dc >0 F=WIHAT W B A &R
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& MERE R ARATIY AU 5 VEALAT BAR " - B2 22 5% BORASH E MR T 8% WF, AR AT RURS: 7 $1 23 B 28 0 BOHEAS 0 5 PR N b T 5 244 28 0% BOEAS Wl 2 1
BT T, ARAT IR R 2 i 28 B R N S R T R

- 63 -



WA 2024 % 10 B
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UL 2a: XTERAT AR5, BT 1 e B0 R AT AN 2 1 ASUAE L 1) 52 W S A 7E

UL 2b: A /INRAT, BT RO B sy, RRAT AN P AU 1 L A 2 A A P R

= Bt

(—) A& E
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o, i F e Ay MR FRARAT AAEAD 5w, HERAT SR B SO0, FH ke J il Bl R AT AR R A N i 08 R
£ Risk, WA KM, EPU, ARFE ¢ -1 FERNRFBORAH E M, EPU_ BRH KT, # o, &
FENMHEALIRAFESL, WEREFAR URMXER, X, RE -1 FRTZmEHZERE, M,
R 22 1A 1 7 002 T 4 AR o

Hk, B La 8o, T HE— 25 K 56 258 5% B0 AN B 2 4 X R A XUz 7 8 % I 2 1 5 el 76 A ]
PR T Z [ 0 S Bk . HAR ML, AR SO R FEAR T 4 S KRR T b /N AT, AR BB 1 &
M [WIEE, JE SCEPXMBCUE 2b (R 56 R & A it
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3. AR RATEF L B Digtrans, T A SCHRX A C BB R Z REF2ZUMMA, HE
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4. FEIAR B AR SO 4R AR R AR AT R S 2 LA AR, ELRGLEE . B RLEE SIZE,
K RVARAT BB X BT i, WA TR % CAR, SRAVARAT BEAR X KU AL 5% 7= 2 e fif i 5 R 7= [l
R ROA, RAARATEFIE/ BT x 100% fif & ; LB B0OR CIR, VUARTTIAR WA i &, B4R AT
55 K A B2 /B IR x 100% 5 258 LDR, DIARAT SRS s S R 2 i, Stk
EGR, KM% X GDP B e fif i ; S MBOR MP, RS FE B AT B A0 5 0 84T 8] [l % 15
FIR MG MPL, FF R 2048 B 5RO 2056 40 I 1 1 R AR AT 8] Rk 3% R R MP2 #E 47 Fa il M 4G 56 5
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AR SCHIREA R T 189 R ARTT@ 2011—2021 4F 1 A - 467 1 M 5098 . AR AT SOWL)2 1 Al 5030 ok
FI CNRDS $#8 )%, 4% M BR S04 (4 56 6 47 8] [l BF 45 ) 232 R0 L 4R A7 1) 18]l 97 3R R ) ok A
Wind B85, GDP 3K FEIE AT B EF T A, L5 BOR A E MK E T Davis % (2019) 77
Baker % (2016 ) ' LA &% Huang 1 Luk (2020) """ BF 2 A (808 . b 7 055 B BEAEL A0 T3, 7 4R
17 )2 0 Y 1% S48 BB AT Sk R 1% 48 RALBE , SR MES 45 R KRR, EE&ER,

9. EHE4E R B oM

(—) 25 BUR R A 58 AT 4R AT R e AR A2 69 % v

1 BEERCRY AL T, B AT XUBS AR HH 2 4 2 PR B i A8 4, AR R] BB 2 AT — S0 B0 B2 e T 3R B B R
fit, DA SCR s A AR Y 558, IF EEAE ] SYS-GMM J7 & #hA7 Al 11, LA Ss A e B0 ] fig i ok
N A PRI, [RIIE, 3 L DIF-GMM J7 35 K e 53 B ok A8 18 MP #9 J7 2SO B P (] 01 LA 5i
WESE R AT SEVE . AL, T HERR 5 9 AR OC R BE UG IR, AR SO BT AT B S5 R B 4T T —Bir
T A A SC AL M Hansen Job B2 RN A 36 o 45 SR 85 R WA AE A i [ AR & A B2 SR R, O T
— LI UEEL R U BIOCR BT, X HEME RN Z5 AT T utest K250

FGRKRY, TR OIEFATAGE, @V BORAENE L EPUL B RECR R % 0 IE,
MR L EPUL (R R E N, H outest KNI Y PEYE T T B F AL, RILTER
AN S R AT XU AR E 22 ) B2 35 8] U RUOG AR BV 2 28 % OO W S P R R AL T X R il e
YRR DX TA) G B T2 W 38 i v AR AT XU AR L, (21 28 35 BRSS9 2 P Ak T %o okt A 000 ) 7y X
[, BEE 2 5F BORA I E RGN, AT KU AR R MR T . X5 1a B9 HUH — 3,

F1 EEMALR

- SYS-GMM it DIF-GMM fii i+
(1) =4l MP1 (2)#Hl mp2 (3) =4l MP1 (4)FEHl mp2
L. NPL 0.1978(0. 1854) 0.1975(0. 1855) 0. 3409 *(0. 1782) 0. 3404 (0. 1782)
L. EPU1 6.2549 **(3. 0865) 6. 1741 (3. 1165) 4. 1801 *(2.0436) 4.2365 (2. 0679)
L. EPU1? -0.6331(0.3072) -0. 6250 **(0.3099) —0.4214 **(0.2029) —0.4272%(0.2051)
P A /A A [ 78 BN Yes Yes Yes Yes
FURIIETES 1213 1213 1023 1023

© HEWFEY, FIE R R AT KU AR Y E B R 2015 4F (RIS £ 00 ) A5 B2, [WI4F 10 3 23 H SO 4 LAY 7 3R
ERR, SERC TR WA AR R A, PR RS R, ik B E Y M UL A AN (SR A DR T BE B S A R A R
@ Auff 5 FKEAROLART . 12 54 Ak B 6 R ARAT A 172 FIRTT CE AR ) B ARAT

- 65 -



WA 2024 % 10 B

gx
AR SYS-GMM 1t DIF-GMM 1 i}
(1) #H mpP1 (2)#EHl MpP2 (3)#E il MP1 (4)#H mP2
ARI (P fH) 0. 0500 0. 0506 0. 0265 0.0268
AR2 (P {8) 0. 1960 0.1930 0.5200 0.5180
Hansen (P {H) 0.2730 0. 2690 0.5720 0. 5600
utest( P {#) 0. 0549 0. 0604 0. 0694 0. 0968

T Lo AEREE—H, B9 WOBREIRIEDR .« | s s DHIFIRTE 10% | 5% M 1% B9 E PEAKF . I

2. FETHRAT R/ 4L 0 5 0 A 0, RN [R) () B AT 7E 9% A R B AS | B DR 4
i S A B2 KU o7 ot 7K S 55 5 T A7 AE — 58 28 57, 7E I 20 A= 28 5 BOR AS 1 a2 P 04 o st AR AT R 26 80
AT A S 87 AN S AT R, R i S BORUS AR A K B R L SR TR N, AR SO AR AT R
T EICRE AR R A3 S AR AT I IR AT, M ARAT B 7 RUR T A B E SO RKARAT, A
INERAT, R SYS-GMM J5 ¥ HEAT % %%

FF R 2 AITFEE R, JCie R KARITI & P /NRAT, 4 ORI M B R IO R AT KU
AR S SRS L T —80, X ERE IR AT 10 AU A 40 5 28 5 BOR S i e P 2 8] 2 2 31
URIER, HoFRZENET, LI EEH MP1 & & MP2, KAEFTE U 82889 3 FR i O g o~
5.1296, 5.1335, ¥UIR AL T /NVRATE U B il 40 FrAh A (4. 8506, 4.8387) WA, 2 WIAH L
HNRAT, RARAT IR0 VAU B SE S8 4, XS RUL 1b — 3,

F2 EFROAESENSERRRER

- KARTT HNRAT
(1) #EH mP1 (2)#EH Mp2 (3) #& i mP1 (4)#EH Mp2
L. NPL 0. 6025 (0. 0895) 0. 6033 ***(0. 0897) 0.2143 7(0.1271) 0.2145 (0. 1272)
L. EPU1 10. 3053 ***(3.1529) 10. 4241 ***(3.2300) 4.5227*(1.8110) 4.2813**(1.8215)
L. EPU1? —1.0045 ***(0.3052) - 1.0153*(0.3122) - 0. 4662 (0. 1736) —0.4424 (0. 1746)
P 4 A /A 1A S RN Yes Yes Yes Yes
PURIIETER 664 664 549 549
ART(P fH) 0.0122 0.0122 0.0734 0. 0743
AR2(P ) 0.3610 0. 3800 0. 1550 0. 1550
Hansen (P ) 0.2630 0.2770 0. 6190 0. 6230

() —F 5H . BRAFRKFHERGATEALE

L RAT RO B 98 3 RN AG I, BT SCRI R S R AR SR TR SR AT A, R AT
BRE. KRB . 2R EEORMRE, AT WABOR A SCRBCF HOR I B4 0 55, S EUR AT KUK
AR R AR I, A SCRR R 3 (8) 25 AR AT B0 A e T A 28 5% USRS W 7 1k 5 B AT XU R 4H 1)
PR VR, LURAT B A 5% RS 2L Digtrans BE BERAT)Z T M B F AL BUFR . R 3 4R B
N, AR R R W S, L EPUL M RBE ENIE, H L EPUI” MABEER
B, WA HIHY R B GUE R B2 RIS OCHE i B2 B i BB 5 e BB SR SC—B, X —T5
TR LR R S5 R AR R, 53— D7 I R W MARAT L BRI DA, RO e R R A 4 s
oK 85 W) 558 28 U WO AN B E R X AR AT KU A HH 48] U BRI

© 5B 48T AS [ 2590 B — 0l 2k 380 328 10 B 04 S 05 W OF A I AS IR, B4 LU A0 R A R R SO R, AR SC R DG 1 3 3 B ML 1Y SR U
UCRF B K2 0 SRR, — 7 T RAT ELULAT Lok, 59 — O 1 A6 T (R 0 28 5 ISR N W S P X 4 AT XU, 7R L B4 52 i 1) 2R TR Ak

- 66 -



W A

2 35 BUR R A M e AT % v AR AT R T K A2 9

£3 RANFUBNATHLRRLER

SYS-GMM i1

DIF-GMM 1}

i (1) #Hl mP1 (2) & Mp2 (3) #=H MP1 (4) # il mp2
L. NPL 0.1342(0.1332) 0. 1340(0. 1331) 0.2772 (0. 1442) 0.2769 “(0. 1440)
L. EPU1 7.9414 7(2.6348) 7.8279 (2. 6851) 5.5099 **(1.9886) 5.5316 *(2.0397)
L. EPU1? —-0.8031 "(0.2582) -0.7910 *(0.2621) —-0.5533"7(0.1998) —0.5549 "(0.2051)

-0.0163(0.0133)
~0. 0021 (0. 0022)

~0.0040(0.0107)
~0. 0003 (0. 0020)

~0.0041(0.0109)
~0. 0003 (0.0019)

L. Digtrans
L. EPU1 x L. Digtrans

12 AR /AN [ 2 R Yes Yes Yes
PURIIKLER 1128 1128 946

ARI (P fH) 0.0224 0.0223 0.0182

AR2 (P fH) 0. 1730 0. 1680 0. 2440

Hansen (P {8 ) 0. 4970 0. 4900 0. 9450

-0.0160(0.0130)
-0.0019(0.0021)
Yes
946
0.0181
0.2410
0. 9460

2. B EARAT BB S BUVE A AL B ORI T RN . O T SRR 2b, B AR Y RE e R AR S D R AR

FrAR/NVERAT DA RAGEECR NPL AR 2 Wi B

K SYS-GMM #— o R SEA [ A4 £ 7

MBCF AL T AN . R4 SRR, B, KBATHT/NEAT L EPUL M1 L. EPUL® BB EEY
FES AR ST SO B — B0, Hak, RRATECTFAEE B8 2L L. Digtrans W 2B % 7, RIVRITHT
A TR B Y B o 3 A ) T ORARAT B R AR (HR/NVIRATIZ RGN B3, WA TR/ MR T
B A B T A R XU AR 3 i s, B S, MR E AR L EPUL x L. Digtrans
H, KT R R, HAE 5% MKFE T R3E, Hr/NRAT 3¢ LIRSS BHR W3 X W]
FRAT 07 e Al OO 2 PR AU B 20 %, (B Th /INAR AT 1 5 Al e R0 R Wl 35 5 ) 2 9% BOOR

AN R AU AR P A AR LR RN, X AT A B 2b B HETR
F4 ETRITAUSRENBTLRDATHELER

_— KARAT HNRAT
(1) i MP1 (2) #EHl Mp2 (3) #= 1l mP1 (4) ¥ MpP2
L. NPL 0.1710(0. 1226) 0.1707(0. 1226) 0. 1559 (0. 2927) 0.1567(0.2914)
L. EPU1 4.0577 **(2.0632) 3.8768 *(2.0959) 16. 8118 **(7.3235) 17. 0845 **(7.3085)
L. EPU1? ~0.3849 (0. 1927) -0.3672 (0. 1958) ~1.6513 *(0.7172) - 1.67627°(0.7154)

~0.0157(0.0358)
~0. 0028 (0. 0060)

L. Digtrans -0.0267 (0. 0103) -0.0266 ""*(0.0103)

~0.0166(0.0358)
~0. 0030 (0. 0061)

~0. 0047 *(0.0019)

L. EPU1 x L. Digtrans -0.00047 **(0.0019)

1 1 AR B /AR [ RE Sk T Yes Yes Yes Yes
pURIRTER 664 664 549 549
ARL (P fH) 0. 0391 0. 0403 0. 0298 0. 0282
AR2(P fH) 0. 1750 0. 1740 0.9290 0. 9050

Hansen (P {H) 0. 1050 0.1030 0. 8160 0. 8230

(=) A

R b — 2L U T SC IS5 R AR, AR SCRAW T =M R TR A R (1) B
MR, — BT Em AR RICEEN N 2, OB ER EPUL Bt 5T Baker
2:(2016) "% | Huang Fl Luk (2020) "' My EE (Y EPU 88, 45 58 S I I vfiz 2% S5 0 90 3 2000 17 45 750 4% B 34
TREFREME . (2) R T HAS R L (5 % I 5 f 22 00 (2020 ) ' MRk, 16 BUHE IS — 01 A9 98 B 2 5%
B AN E VTR L. USEPU fE R AR ERI AL R TR AR & JFLASC IR L. USEPU x L. Digtrans YE 4
TR T B A g, SRR T AR ik A R @ A S5 R R B S AT SCR AT A Y
SERF B, MRS GT RN RN R T RS S MR R, HAAFES T A 5 n) 8,
FEYIGAE T R SC I A S5 R aT SE v, (3) HEBR WA 55 AN E PR T3, R A Ahir 25 (2022) 2 #y
AR P 2 B AN E MR AL CEU 1 TR 22 WL 3 AN e PR AR B S A, e (7) oA WA B
AHEMESE R L CEU, 1ERX(8) MM AL B I L. CEU x L. Digirans, DhHEER 72 W28 5% A W0 & P xF A

- 67 -



WA 2024 % 10 B

RO TI, SR EM, il PR E AT AT EEN KRG, A SO OB MR T
fadd, TR, AR m RIS, FEER,

A% iE

T ] A 3 A 1B O A Bl 28 - R K 104 ) B 7 3 BRSOk 1) 4 Rl RS S 3R Y B AR AR 2R
RN, AR CRGEH R T 45 BOR A 2 M5 847807 A 55 780 o] 3 ) 5% ma 4R 4 7 XU A4, B
Je, ARSCHERTT BEHCE M 515 08 B 1) BEIS AR v 5 | A 28 5% O N i 8 M S AR AT R AR R A
W2 1 PR 2 B B OR ASH SE T  ER A T XU A HE AR5 i DL SR AT B AR R B R R R BTS2
HE 2011—2021 4F 189 Z R L AR AT A OB X BEIE A M 4 SR UEA T S UEAG 36 . PRSI0 RS jIE 4 SR
B, ARAT KRG R 5 2P BUOR A E T 2 [0 28 U RIS R, ARAT XU 7 FH 23 Bl 48 55 BOR A0 o P 1 3
nde EFHE R R BT ERATERE 22 5, KARAT X R 5 A 6 58 PR AU (B b /INVER AT S I FE A ARAT AR
TG T 2 P E AR AT KURS: A SR, HESH AR AT OB B PR B 7] ZE RS 3, 2 AR AT BT b e A R
FEZSF IR, BT R AR R A PR T SO R AR KR AT A

ARSI EE R 2 & U T LS BOR R /R o 38—, BUR KA DG H 30 1T 48 UK 5 110 R B — 2
5 7 B 0 BRSNS R W, — 7 T, BRSNS B PR R BOR W S, R BUR AR
R AR E M s 53—, BUR AT A RS e SR VAR AL, A BOR T E A 2 R R S T
Y55 R HETEE, ARG ST E, BIRBORR G, 82, BURIME S & adLe 807 ek
B ARATRCTF AR RUAAAT DL 2 R IRARA T AU | B2 S AR AT 2B S, i B R i 48 Y BUR AN E M
B GOET RN, MR AT DA R R A T R A R R AR N R AT N B I B R Rz — B
TR SR BB X i /INER AT BT A G B 5 TR 280 o T INVIRAT A B A S0 0S89 , IR0 0, XL
REBCFAIE B RN, T B A R AR AT B A B R 28 5 ISR AN e 71 T R ) 1) 41+ A
N, SR AT RN W R TN L X N AT BT B R A B RO L i, PRl S A i
Tt HEE 6 INER AT T R I B30T A B R AH AT 2 B A B SO 0e G RN B A b, S8 R WAL B 0 Ak
AL AAE A S R LA

SE k.

[1]42%, B, JEG, % . SFBCRAMEN . BUTRIEHEMAR S ST R[], 3% (FT), 2018, (2) : 449 - 470.

[2]Zanl, 8, % . SFBCRAMEE S Mk T]. HETIZS, 2018, (1) 137 -155.

(3], FEM . KFECRAHE LS RALWAELR IS SMELT]. MR, 2019, (1):43 -51.

(418 e . ST BORAHEES Rl A [T]. Mg, 2019, (12): 55 -65.

[5]Ashraf B. N. , Shen Y. Economic Policy Uncertainty and Banks’ Loan Pricing[ J]. Journal of Financial Stability, 2019, (44) .1 -12.

(6] FEG, 22008 . U BORATE 5 AT R SE Q1S . ok AP EMERIER[T]. 2505, 2020, (11): 19 -35.

(71t , T 58 . b R S5 BORA B2 ME S 4RAT KRR [ T]. A 25, 2019, (11): 148 - 171.

(8RR, XK . SFBORATEE , WATETESRATMNKR[T]. S5FMIE S &8, 2021, (3): 10 -25.

[9]Wu J., Yao Y., Chen M. , et al. Economic Uncertainty and Bank Risk; Evidence from Emerging Economies[ J]. Journal of International
Financial Markets, Institutions and Money, 2020, (68) .1 -32.

[10]Shabir M. , Jiang P. , Shahab Y. , et al. Geopolitical, Economic Uncertainty and Bank Risk; Do Ceo Power and Board Strength Matter?
[J]. International Review of Financial Analysis, 2023, (87):1 -24.

[1L]5k—AMk, 0. G55 RIS A MM RATAF L], L iio, 2018, (7): 32 -46.

[2]RER, Z, . KFBURAHEES S FORA[T]. &Rwts, 2019, (7). 57 -75.

[13] Allen F. , Carletti E. , Marquez R. Credit Market Competition and Capital Regulation[ J]. Review of Financial Studies, 2011, 24(4) .
983 - 1018.

(141577, BB, vl . SRR . RMATE A E M S RO RAT B XK I]. 235 (FH), 2022, (6) : 1869 - 1890.

[ISTBERH, MK . SRR . RBBAT AT S5 5/ MRS )], SmBFJE, 2020, (6): 114 - 132.

[16] 4@ %, LI . AT SRR 595 B4 ml i Ik AT HES M —— 0 55 RN I ORIERR [ ]. &8 (F= 1)) , 2021, (3) : 889 —908.

- 68 -



MROH S 5 EOR R M e T R v AR AT R AR A= 9

(17 )4k e, fk—pk, REER . R MM S RBRAT B —— 3 TR S AW =i M ()], &mpFse, 2022, (11): 40 -57.

[ 18] Arping S. Deposit Competition and Loan Markets[ J]. Journal of Banking And Finance, 2017, 80(7): 108 - 118.

[19]Davis S. J. , Liu D. , Sheng S. Economic Policy Uncertainty in China since 1949 ; The View from Mainland Newspapers[ Z]. Stanford In-
stitute for Theoretical Economics Working Paper, 2019.

[20]Baker S. R., Bloom N. , Davis S. J. Measuring Economic Policy Uncertainty[ J]. Quarterly Journal of Economics, 2016, 131(4) ; 1593 - 1636.

[21]Huang Y. , Luk P. Measuring Economic Policy Uncertainty in China[ J]. China Economic Review, 2020, 59(2): 1 -18.

(2214w, EFFT . b A RAT B AR B . s bR S [ )] 2 BreE (1)), 2022, (6) @ 1937 ~ 1956,

[23 ] Ahir H. , Bloom N. , Furceri D. The World Uncertainty Index[ Z]. National Bureau of Economic Research Working Paper, 2022, No. 29763.

How Does Economic Policy Uncertainty Affect Bank Risk-taking?

The Moderating Role of Digital Transformation in Banks

CHEN Xiaoxiong"'?, GAO Dongxi’, ZHAO Jiayue', XIANG Houjun’
(1. Research Center for Inclusive Finance and Agricultural and Rural Development, Southwest University, Chongqing
400715, China; 2. College of Economics and Management, Southwest University, Chongqing 400715, China;
3. College of Finance, Nanjing Agricultural University, Nanjing 210095, China; 4. School of
Business, Sun Yat-Sen University, Shenzhen 518107, China; 5. School of Finance and
Investment, Guangdong University of Finance, Guangzhou 510521, China)

Abstract; It is crucial to investigate how economic policy uncertainty influences banks’ risk-taking and to understand the
role of digital transformation in moderating this relationship. This paper explores the impact of economic policy uncertainty on
banks’ risk-taking and the moderating effect of digital transformation in banks. It develops a loan pricing and supervisory model
for a typical bank and analyzes the data from Chinese commercial banks spanning 2011 —2021. The findings reveal that banks’
risk-taking has an inverted U-shaped relationship with economic policy uncertainty. Compared to larger banks, the risk-taking of
small and medium-sized banks declines sooner as economic policy uncertainty increases. Furthermore, banks with a higher degree
of digital transformation reduce their risk-taking earlier in response to the increased economic policy uncertainty. This effect is
primarily observed in large banks, attributable to variations in the extent of digital transformation across the banking sector.

Combining theoretical analysis with empirical findings, this paper offers three recommendations. First, government depart-
ments should strive to maintain policy continuity and enhance the pre-announcement communication mechanism to effectively
guide market expectations and thus reduce policy uncertainty. Second, considering that digital transformation in banks can ef-
fectively cushion the adverse impacts of economic policy uncertainty, regulatory authorities might use the degree of digital
transformation as a reference indicator when assessing banks additionally. Third, given that small and medium-sized banks
have limited capital strength and smaller scales, which hinder their ability to achieve scale effects through digital transforma-
tion, the central bank should focus on developing support policies for the digital transformation of these smaller institutions.

The added values of this paper are threefold: First, it introduces economic policy uncertainty into the bank loan pricing
and supervision model, examining the nonlinear effect of economic policy uncertainty on banks’ risk-taking, and conducting
meticulous empirical tests. This expands the research related to economic policy uncertainty and banks’ risk-taking. Second,
the paper theorizes the role mechanism of digital transformation in banks, exploring how digital transformation moderates the
impact of economic policy uncertainty on banks’ risk-taking through the lens of banks’ credit decision-making. This enriches
the body of research related to the economic effects of digital transformation in banks. Third, it offers new insights into how
banks can manage economic policy uncertainty at a practical level. Given that digital transformation can mitigate the adverse
effects of policy uncertainty, both regulators and banks should promote digital transformation within the banking sector.

Key words; Economic Policy Uncertainty; Digital Transformation in Banks; Risk-taking; Inverse U-shaped Relation-

ship
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